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BALRAIN June 17, 1992 FEDERAL COMMUNICATIONS COMMISSION
JAKARTA OFFICE OF THE SECRETARY
BANGKOK WRITER'S DIRECT DIAL NUMBER

(415) 954-0207

VIA HAND DELIVERY

Donna R. Searcy, Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Re: Reply Comments of California Payphone _
Association in CC Docket No. 32-77

Dear Ms. Searcy:

Enclosed are an original and ten copies of the
Reply Comments of California Payphone Association ("CPA") in
the referenced proceeding, submitted herewith for filing and
distribution to each of the Commissioners. Once accepted for
filing, please file-stamp one of the copies and return it to
the messenger from our offices.

Please address any questions or comments to the
undersigned counsel.

Very truly yours,

GRAHAM & JAMES

, Hekaed /

Richard L. Goldberg

Attorneys for
CALIFORNIA PAYPHONE ASSOCIATION

Enclosures

cc: All Commissioners (w/encl.)
Attached Service List (w/encl.)
Downtown Copy Center (w/encl.)

Our File: CPA-5 US!ABCDE e
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RECEIVED

JUN 171992
Before the
FEDERAL COMMUNICATIONS COMMISSION
FEDERAL COMMUNICATIONS COMMISSION OFFICE OF THE SECRETARY

Washington, D.C. 20554
In the Matter of

BILLED PARTY PREFERENCE CC Docket No. 92-77

FOR 0+ INTERLATA CALLS

— Nt Nl et S

REPLY COMMENTS OF CALIFORNIA PAYPHONE ASSOCIATION

California Payphone Association ("CPA") hereby submits
its Reply Comments in the above-captioned proceeding, pursuant to
the Notice of Proposed Rulemaking ("NPRM") issued by the Federal
Communications Commission ("Commission") on May 8, 1992.

In the NPRM, the Commission invited parties to discuss
alternative proposals for addressing competitive inequities in
the existing market resulting from AT&T's issuance and dissemina-
tion of proprietary Card Issuer Identifier calling cards ("CIID
cards'"). See NPRM, at 17, para. 43. CPA's Reply Comments
respond solely to one particular proposal set forth in the
Comments of Sprint Communications Company ("Sprint").

In its Comments, Sprint suggests that the Commission
prohibit interexchange carriers from paying commissions to
premises owners on pay telephone calls made via the presubscribed
carrier's proprietary card. Sprint argues that this prohibition
would prevent AT&T from leveraging the dialing convenience of 0+
access and the large base of calling card customers AT&T
inherited at divestiture into a remonopolization of pay telephone
presubscription. Sprint contends that this would allow all
interexchange carriers ("IXCs") and alternative operator service
providers to compete, on equal terms, for pay telephone
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presubscription on the basis of commissions on traffic from non-
proprietary calling cards, e.g., calling cards issued by local
exchange carriers. See Comments of Sprint, at 14-15.

CPA shares Sprint's concern over the possibility of
remonopolization of pay telephone presubscription. See Reply
Comments of CPA in CC Docket No. 91-115, at 11.Y However, CPA
opposes Sprint's proposed remedy.

It appears that Sprint's real concern is the amount of
commission that AT&T may be willing to pay to location owners who
presubscribe their 0+ calling to AT&T, rather than the amount of
commission AT&T will pay specifically on CIID card calls made
from phones presubscribed to a carrier other than AT&T. It is
true that AT&T's dominant position may enable it to offer more
attractive commissions than Sprint can afford. However, the
solution is not to prohibit compensation of location owners, but
rather to make the dominant means of payment--the CIID card--
available to all carriers.

Sprint's proposal would eliminate one of the few means
by which private payphone providers are able to receive
compensation on 0+ calling. Eliminating such compensation would
further reduce private payphone providers' already thin profit
margins at typical payphone locations. Thus, adoption of
Sprint's proposal could inhibit the placement of customer-owned
pay telephones ("COPTs") at mid- and lower-volume locations, to

the detriment of the general public.

1. CPA's Reply Comments in CC Docket No. 91-115 have been
incorporated into the record in this proceeding. See NPRM,
at 16 n.41.
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CPA believes that a more equitable approach is to open
up the use of CIID cards. Specifically, the Commission should
allow other IXCs to use CIID cards for purposes of billing and
collection. CPA suggests that the only IXCs that should be
permitted to use the CIID card for billing and collection are
those IXCs who agree to charge at or below a rate cap set at the
level of applicable AT&T rates. This will encourage the charging
of reasonable rates to the end user and will satisfy the
reasonable expectations of customers to whom CIID cards have been
issued.

CONCI.USION

For the reasons stated above, CPA respectfully requests
that the Commission address the competitive inequities resulting
from AT&T's issuance and dissemination of a proprietary calling
card without prohibiting IXCs from paying commissions to COPT
providers for 0+ calls placed from COPT stations by means of the
presubscribed IXC's proprietary calling card.

Respectfully submitted,
CALIFORNIA PAYPHONE ASSOCIATION

Martin A. Mattes
Richard L. Goldberg

o Jithad L Sfllpnr

Richard L. Goldberg

GRAHAM & JAMES

One Maritime Plaza, Suite 300
San Francisco, CA 94111
Telephone: (415) 954-0200

Attorneys for CALIFORNIA
PAYPHONE ASSOCIATION

June 17, 1992
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CERTIFICATE OF SERVICE

I, Robert W. Thomas, certify that I have this day
caused the foregoing Reply Comments of California Payphone
Association to be served on the parties of interest by sending a
copy by United States mail, first-class, postage prepaid, to all
parties on the attached service list.

I declare under penalty of perjury that the foregoing
is true and correct.

Executed on June 17, 1992, at San Francisco,

California.

Robert W. Thomas
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Danny E. Adams/Eric W. DeSilva
Brad E. Mutschelknaus

Wiley, Rein & Fielding

1776 K Street, N.W.

Washington, D.C. 20006

William B. Barfield
Richard M. Sbaratta
Suite 1800

1155 Peachtree St., N.E.
Atlanta, GA 30367-6000

Francine J. Berry

Mark C. Rosenblum
Room 3244]J1

295 North Maple Avenue
Basking Ridge, NJ 07920

Angel M. Cartagena, Jr.
One Meadowlands Plaza
East Rutherford, NJ 07073

John Dodd/Brad Pearson
Smith, Gill, Fisher & Butts
One Kansas City Place

1200 Main Street, 35th Floor
Kansas City, MO 64105-2152

Theodore D. Frank

Vonya B. McCann/Mitchell Lazarus
Arent Fox Kintner Plotkin & Kahn
1050 Connecticut Avenue, N.W.
Washington, D.C. 20036-5339

Ira Hamar, President

ADVANCED COMMUNICATION
TECHNOLOGIES

1001 N. Mountain, Suite 2K

Carson City, NV 89702

Leon M. Kestenbaum

H. Richard Juhnke

1850 M Street, N.W,, 11th Floor
Washington, D.C. 20036

Patrick A. Lee

William J. Balcerski
120 Bloomingdale Road
White Plains, NY 10605

Randolph May/Kenneth Starling
David Gross/Elizabeth Buckingham
Sutherland, Asbill & Brennan

1275 Pennsylvania Ave., N.W.
Washington, D. C. 20004-2404

Mark Argenbright

Director, Regulatory Affairs
FONE AMERICA, INC.
12323 S.W. 66th Avenue
Portland, OR 97223

William D. Baskett 111
John K. Rose

2500 Central Trust Center
201 East Fifth Street
Cincinnati, OH 45202

Joanne Salvatore Bochis

NATIONAL EXCHANGE CARRIER
ASSOCIATION, INC.

100 South Jefferson Road

Whippany, NJ 07981

David Cosson

L. Marie Guillory

2626 Pennsylvania Ave., N.W.
Washington, D.C. 20037

Durward D. Dupre
Richard C. Hartgrove
John Paul Walters, Jr.
1010 Pine Street, Rm 2114
St. Louis, MO 63101

John M. Goodman
Charles H. Kennedy
1710 H Street, N.W,
Washington, D.C. 20006

Floyd S. Keene
Michael T. Mulcahy
Suite 3900

30 South Wacker Drive
Chicago, IL 60606

Albert H. Kramer

Robert F. Aldrich

Keck, Mahin & Cate

1201 New York Ave., N.W,,
Washington, D.C. 20005-3919

Andrew D. Lipman

Jean Kiddoo/Ann Morton
Swidler & Berlin, Chartered
3000 K Street, N.W., Ste. 300
Washington, D. C. 20007

Martin T. McCue

YVice President & General Counsel
U.S. TELEPHONE ASSOCIATION
900 19th St., N.W., Suite 800
Washington, D.C. 20006-2105

Peter Arth, Jr.

Edward O’Neill/Ellen LeVine
California Public Utilities Comm’n
505 Van Ness Avenue

San Francisco, CA 94102

Paul J. Berman/D. Scott Coward
Covington & Burling

P.O. Box 7566

1201 Pennsylvania Ave., N.W.
Washington, D.C. 20044

Eric D. Brown, President
DIGITAL NETWORK SERVICES
1102 Santa Fe Trail, Ste. #4

P.O. Box 380909

Duncanville, TX 75138-0909

Ellyn Elise Crutcher

Counsel

THE CONSOLIDATED COMPANIES
121 South 17th Street

Mattoon, IL 61938

Abbie Forrest, President
PAYTELEPHONE OF
PENNSYLVANIA,INC.
540 Harleysville Pike
Soudertown, PA 18964

Amy S. Gross
5 High Ridge Park
Stamford, CT 06905

Jay C. Keithley

Suite 1100

1850 M Street, N.W,
Washington, D.C. 20036

Debra Lagapa/Cathleen Massey
Morrison & Foerster

Suite 5500

2000 Pennsylvania Ave., N.W,
Washington, D.C. 20006

Glenn B. Manishin

Jeffrey Blumenfeld
Blumenfeld & Cohen

1615 M Street, N.W.,, Ste. 700
Washington, D.C. 20036

A. Richard Metzger, Jr.
Rogers & Wells

1737 H Street, N.W.
Washington, D.C. 20006



Stanley J. Moore
1275 Pennsylvania Ave., N.W.
Washington, D. C. 20004

Lawrence E. Sarjeant
Randall S. Coleman
Suite 700

1020 19th Street, N.W.
Washington, D.C. 20036

William F. Werwaiss

THE SOUTHERN NEW ENGLAND

TELEPHONE COMPANY
227 Church Street
New Haven, CT 06510-1806

Gail L. Polivy

Daniel L. Bart

Suite 1200

1850 M Street, N.W.
Washington, D.C. 20036

Jack Schmitt

AUSTIN PAYPHONES, INC.
12908 Broadmeade

Austin, TX 78729

John N, Rose

The Organization for the
Protection and Advancement
of Small Telephone Companies

2000 K Street, N.W,, Suite 205

Washington, D.C. 20006

Judith St. Ledger-Roty
Michael R. Wack

Reed Smith Shaw & McClay
1200 18th Street, N.W.
Washington, D.C. 20036

Mary J. Sisak

Donald J. Elardo

1133 - 19th Street, N.W.
Washington, D. C. 20036

SERVICE LIST IN FCC
DOCKET NO. 92-77

Revised June 16, 1992
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